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Immutep have announced entering into a new Clinical Trial Collaboration and Supply agreement
with Merck Germany (Merck KGaA) and Pfizer in a new oncology indication, metastatic Urothelial
Carcinoma (UC) — a type of bladder cancer. This marks the second agreement with Merck and
Pfizer combining Efti with their anti-PD-L1 agent avelumab (marketed as BAVENCIO®) - which
was previously trialled in IMM's INSIGHT-004 study showing good initial efficacy signals. The
extension of this relationship does two key things; 1) it validates the clinical and potential market
benefits of Efti from dominant big pharma with oncology franchises; and 2) it provides a further
opportunity to show the “pan anti-PD-1/L1" applicability of Efti, with the new INSIGHT-005 trial
combining with something other than Keytruda (being avelumab). This second point is of course
critical to demonstrate to both strategic players, as well as investors, that the value to be
unlocked by acquisition of Efti is broad, and extends beyond its demonstrated actions with
Keytruda alone.
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| Wilsons’ View
Initial analysis

INSIGHT-005. The new INSIGHT-005 trial will explore the combination of Efti plus anti-PD-L1
BAVENCIO (avelumab) in 30 patients with metastatic UC. First patient dosing is anticipated 1H
CY23. This trial builds upon preliminary efficacy data from the INSIGHT-004 trial with the same
combination in varied solid tumours. The prior trial data (albeit from a tiny sample size n=12)
showed good efficacy signals with a response rate (ORR) of 41.7% - higher than current 10 in a
post-chemotherapy/2L setting (anti-PD-1/L1 monotherapy trials — 15-30% range ORR)™.

BAVENCIO is Merck/Pfizer's answer to Keytruda. BAVENCIO is currently approved in major
markets (>50 countries) as a 2L maintenance treatment of advanced/metastatic UC, as well as for
treatment of Merkel cell carcinoma (MCC) and 1L advanced renal cell carcinoma (RCC). Annual
revenues are on track to hit AS980M (£630M) for CY22e, and have been on a rapid growth
trajectory since first approvals (2017). Of course, the key battle remains with Keytruda/Opdivo,
and competing for share, hence why strategic portfolio assets such as Efti to strengthen a
relatively fledgling BAVENCIO franchise hold such immense potential value.

Demonstrates Efti interest and appeal extends beyond MSD. Whilst this agreement is relatively
early, and in a relatively smaller cancer indication (vs NSCLC), it demonstrates that MSD are not
the only players in town keeping an eye on Efti development, and willing to invest in its
progression (noting that the INSIGHT-005 trial in UC will be co-funded by Immutep and
Merck/Pfizer). This announcement combats the argument that Efti has lost appeal outside of
MSD.

Earnings implications

No changes, noting we do not currently model any of IMM'’s pipeline assets other than their
TACTI-002 (lung), TACTI-003 (head and neck) and AIPAC (breast) programs with Efti.

Investment view

We maintain our OVERWEIGHT rating and $0.91/sh risked PT on Immutep. Our unrisked PT is
$2.50 per share.

Tassinari E et al. (2022) Treatment Options for Metastatic Urothelial Carcinoma after First-Line Chemotherapy. Cancer
Manag Res. 14: 1945-1960.
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